
MASSY UNITED INSURANCE LTD. (JAMAICA BRANCH)
FINANCIAL STATEMENTS
DECEMBER 31, 2020
(expressed In Jamaica Dollars)

Massy United Insurance Ltd.

2020 2019
$ $

Assets
Cash and cash equivalents 113,277 64,173
Fixed deposits 192,916 48,623
Accounts receivable 157,123 145,910
Reinsurance assets 753,132 446,327
Right-of-use assets 10,891 –
Property and equipment 2,073 1,657
Deferred commission expense 40,405 25,687

Total assets 1,269,817 732,377

Liabilities
Accounts payable 151,200 23,510
General insurance liabilities 787,493 518,961
Lease liabilities 11,536 –
Deferred reinsurance commission income 19,570 28,221

Total liabilities 969,799 570,692

Head office account
Head office 200,000 150,945
Retained earnings 100,018 10,740

300,018 161,685

Total liabilities and head office account 1,269,817 732,377

2020 2019
$ $

Revenue
Gross premium earned 1,215,380 351,456
Reinsurance premium ceded (1,020,038) (305,669)

Net premiums earned 195,342 45,787
Losses recoverable from reinsurers 3,612 7,969
Reinsurance commission 139,746 28,904
Investment income 4,388 3,243
Other income 4,492 959

347,580 86,862

Expenses
Losses and loss expenses 22,871 13,070
Policy acquisition costs 52,829 17,670
General and administrative expenses 143,664 45,382

219,364 76,122

Income before taxation 128,216 10,740
Taxation (38,664) –

Total comprehensive income for the year 89,552 10,740

2020 2019
$ $

Assets
Cash and cash equivalents 113,277 64,173
Fixed deposits 192,916 48,623
Accounts receivable 157,123 145,910
Reinsurance assets 753,132 446,327
Right-of-use assets 10,891 –
Property and equipment 2,073 1,657
Deferred commission expense 40,405 25,687

Total assets 1,269,817 732,377

Liabilities
Accounts payable 151,200 23,510
General insurance liabilities 787,493 518,961
Lease liabilities 11,536 –
Deferred reinsurance commission income 19,570 28,221

Total liabilities 969,799 570,692

Head office account
Head office 200,000 150,945
Retained earnings 100,018 10,740

300,018 161,685

Total liabilities and head office account 1,269,817 732,377
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Head office 
account

Retained
earnings Total

$ $ $

Balance as of December 31, 2018 – – –

Total comprehensive income for the year – 10,740 10,740

Transfers from head office - (net) 150,945 – 150,945

Balance as of December 31, 2019
          - as previously stated 150,945 10,740 161,685

IFRS 16 initial application adjustment – (274) (274)

Balance as of January 1, 2020 – restated 150,945 10,466 161,411

Total comprehensive income for the year – 89,552 89,552

Transfers from head office - (net) 49,055 – 49,055

Balance as of December 31, 2020 200,000 100,018 300,018

2020 2019
$ $

Cash flows from operating activities
Income before taxation 128,216 10,740
Adjustment for:
Depreciation 6,723 973
Investment income (4,388) (3,243)

Operating income before working capital changes 130,551 8,470

Increase in accounts receivable (11,213) (145,912)
Increase in reinsurance assets (306,805) (446,327)
(Increase)/decrease in deferred acquisition costs (23,369) 2,534
Increase in accounts payable 127,690 23,510
Increase in general insurance liabilities 268,532 518,963

Cash provided by/(used in) operating activities 185,386 (38,762)

Income taxes paid (38,664) –

Net cash provided by/(used in) operating activities 146,722 (38,762)

Cash flows from financing activities
Purchase of fixed assets (1,143) (2,630)
Net change in short-term deposits (139,905) (45,380)

Net cash flows used in investing activities (141,048) (48,010)

Cash flows from financing activities
Transfers from head office, net 49,055 150,945
Principal repayments on lease liabilities (5,625) –

Net cash flows provided by financing activities 43,430 150,945

Net increase in cash and cash equivalents 49,104 64,173

Cash and cash equivalents - beginning of year 64,173 –

Cash and cash equivalents - end of year 113,277 64,173

2020 2019

Actual MCT ratio

Minimum required MCT ratio

672.17%

250%

579%

250%


